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Our Framework

rtunltles are inputs that impact outcomes both directly and ingd

s to basic services in education, health, nutrition and basic
e such clean water, electricity, sanitation etc are oppo:
e dimension .

Jue 11ty in opportunities are largely due .

0 sickness, unemployment, prices
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World Bank Framework

» Inequality is usually measured in income or consumption, which is inequality
of outcome, which is determined by many complex factors. The labor market
plays a key role in determining inequality.

" There are two factors that determine inequality:
» Circumstance variables: Gender, race, place of birth, father’s education,

mother’s education and father’s occupation. Mother’s occupation is not
included.

» Effort factors: These are determined by individual choice or efforts.

=  World Bank framework is exactly the same as that of Roamer (1998):

I'=I(C) + I(E).

Total Inequality is sum of inequality due to individual circumstances and

inequality due to efforts.

» Individuals cannot be held responsible for inequality caused by due to circumstances
which is unjust and unfair. This is called inequality of opportunity.

=Inequality due to efforts is good generating greater prosperity for the society.



Conceptual Issues with World Bank Framework

= There cannot be a general consensus on set of circumstance and effort
variables.

= J(C) is measured from regression model with finite number circumstance
variables. This inequality is underestimated. Its values is around 20-25%.

= Inequality is estimated from per capita household income. Values of circumstance
variables vary among individuals within household. We may not always able to find
composite circumstance variables for each household.

=Some circumstance variables can be defined for a household as a whole such as race,
location, religion, gender or age of head but some variables such as

education of mother and father can not always be easily identifiable to

Individuals. Each individual within the household benefit differently from household
circumstances.

» Individual household members exert different efforts. We may not get a composite
effort variables for households. For instance, parents may put efforts to create condition;
for children to flourish in life so parents efforts become children’s circumstances.

= Parents telling bed time stories to children is bad for the society.
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“ Social Opportunity Function

ua 1ty of opportunity is caused due to entitlement failure. That can occ ur
es such as unemployment, sickness, death of bread earners etc. =
rcumstance variables do not always cause entitlement failure. Mot ne
on may not lead to entitlement failure.

ncome is a means to access basic opportunities. The goverr
s to opportunity through social programs (safety net).
welfare function is given by
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SOF(0) =2, 0(0)[1 - F()]f (x)dx

I a person, the greater weight 1s given to her opportunity. Thi:
1e individual deprivation by weighing the opportunity of the
age of individuals who have higher income than he

1o(1=Cp)




Social Objective
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€ government’s social objective is to maximize SOF either by expandi
ge opportunities or by increasing equity in opportunity or by
asing both simultaneously. If there is a tradeoff between the two
oth cannot be increased.

Investment in higher education to increase hu

he access of population to hig:




. Percentage of Children Aged 6-11 Attending School
1 }_lonesia

mber of children 6-11 years (million)
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ble 7.4. Percentage of Children Attending School in
1gladesh in 2000
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le 7.5. Percentage of Children Attending School in
stan in 2007-08




;'a Ti_ i

Tab! e 7.6. Percentage of Children Aged 6-11 Attending School in ' "

2006-07  2009-10
2.45 2.1

98.74 99.39
0.99 1
98.21 99.27




,.g Percentage of Children Aged 6-11 Attending School in

2002 2008
10.17 7.57

94.17 96.31
0.98 0.98
94.8
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Indonesia Bangladesh Pakistan SrilLanka ~ Vietnam Philippines  Bhutan
(2009) (2000)  (2007-08) (2009-10)  (2008) (2007) (2007)

Figure 7.1. Opportunity index for the children in the primary school age group in selected Asian
countries
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Opportunity in Asian Countries : Secondary school age

Indonesia Bangladesh Pakistan  Srilanka ~ Vietnam  Philippines  Bhutan
(2009) (2000)  (2007-08) (2009-10)  (2008) (2007) (2007)

Figure 7.2.0pportunity index for the children in the secondary school age group in selected
Asian countries.
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» 7.16. Utilization and Equity in Health Care ) |
esia in 2014 '
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Governm

ent Private
Private Rural = Barangay heal

hospital hospital Clinic health unit

29.04 19.23 21.82 20.18
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Some Conclusions

btable improvement in education opportunities was seen in Sri Lanka,
and Indonesia. Philippines, Bangladesh, Bhutan, and Pakistan have
>d challenges in this area.

vhile opportunities to attend primary school has held steady
- secondary school age children have declined significant
ble. In Bhutan, Bangladesh, and Pakistan economic
ts largely determined the availability of basic
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