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1. INTRODUCTION 
CBMS project is being implemented in Mungule area and Kabwata area in Lusaka province, and 
Mikonfwa area in Luanshya, Copperbelt province. The two rounds of the proposed Global 
Financial Crisis (GFC) survey to monitor the impact on poverty of the Global Financial and 
Economic Crisis is conducted in all these CBMS sites (both the pilot CBMS areas and the 
expansion sites) in Zambia. 
  
Mungule area is an agriculture area on the northern part of Lusaka (capital city). This area covers 
an approximate 3503 square kilometers, of which 800 square kilometers are urbanized. The 
urban part of Mungule is called Makishi. The sanitation levels in these areas are pathetically low 
because most people migrate from the rural areas in search of jobs, putting more stress on the 
available sanitation infrastructure which was initially set for a designated limited number of 
people. The urban part is densely populated with an average of 5.7 people per household whilst 
the rural part is sparsely populated due to lack of appropriate socio-economic activities.  
 
Therefore, in this project implementation we will consider Mungule and Makishi as one site 
(Makishi area falls under chief Mungule). The Mungule area falls under Lusaka City Council, 
although it is not situated at the heart of Lusaka. Kabwata is located in the southern part of 
Lusaka, and is along the line of rail. We have chosen this site because it is politically renowned, 
and is considered one of the most influential constituencies in Zambia. Kabwata constituency is 
relatively small, and comprises approximately 2000 households.   Mikonfwa is located in 
Luanshya, Copperbelt province. This is an important site for this project to assess the impact on 
poverty of global financial and economic crisis in Zambia because one of the most important 
mines in Zambia, Luanshya Copper Mine (LCM) has halted operations and all 1,740 employees 
have been laid off. This area covers approximately 3400 households. 
 
Zambia is one of the few countries in Africa that has remained steadfast to the tenets of 
democracy – a fact that explains the peace and stability that welcomes every visitor. This is a 
virtue that provides a foundation for future Zambians to chart their course towards shared and 
sustainable growth. 
 
All over the world today, leaders are grappling with the current economic crisis and how to deal 
with it.  The G-20 leaders met recently in london for the same purpose:  how to respond to the 
impact of a potential contraction in the global economy of 1.7 percent and a 6 percent drop in the 
volume of global trade.  while it is true that the crisis didn’t originate in Africa, it is certainly one 
whose impact African leaders had to have a game plan to deal with.   
The community-based monitoring system being implemented in Zambia unleashed some of the 
transmission channel through with the impact of the global financial and economic crisis was felt 
at household level. The luanshya copper mine workers are still grappling with the impact of the 
crisis. Farmers are just recovering from the battered currency exchange rates. 
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Reflections on the Economic Crisis 
The impact of the global crisis was transmitted to Zambia through at least four different 
channels: (i) rapid decline in commodity prices; (ii) reduced investment; (iii) decline in 
remittances – exacerbated by reverse migration and unemployment; and (iv) the specter of a 
decline in aid. Zambia is hurting and people are loosing jobs.  But what is even more striking is 
that for each job lost, there is a family whose livelihood is severely threatened, making the 
already difficult target of meeting the MDG by 2015 even more distant. when a government 
faces a cash squeeze, as is the case today in Zambia, it often resorts to cutting social programs 
with hugely negative  implications on the poor.   
 
The effects of poverty can be seen in the low poverty metrics that Zambia has embraced: HDI 
0.407 (165/177 countries surveyed), HDI 45.6 (68/177), probability of not surviving past 40 
years is 60.1% (168/177) and life expectancy at birth is 97.2%. With such not-so-good statistics, 
it is vital that there should be intervention from the part of the government and other players in 
the fight against poverty and underdevelopment. This intervention can be legitimized if the 
policies, project prioritization and decision-making are made from data gathered from the 
grassroots (communities) with poverty-alleviation initiatives drawn by the to-be beneficiaries 
(community members). The anticipated research outputs from this project will certainly act as 
the main input and yardstick to the guidance to the LGUs and other players in poverty alleviation 
initiatives for economic and social infrastructure development.   
 
Therefore, according to CBMS Zambia’s estimation, if the present trend continues, an additional 
700,000 children are likely to die before they reach their first birthday. It is also likely, that the 
current crisis could evolve into a social and human crisis with resulting unrest and depravation. 
 
with the price of copper falling by about 50% - from $8,000/ton to $4,000/ton - not only is the 
revenue-generating capacity of copper threatened, there is huge risks of mine closures and  a 
scale back in investment. The cyclical nature of mining revenues is not new for Zambia, as 
evidenced by the periods of low prices during 1998 – 2003, followed by the periods of high 
prices in 2004 – 2008.  Interestingly, the cyclical nature of copper prices also plays itself out in 
urban-rural poverty levels. While urban poverty levels decline during periods of rising copper 
prices, empirical evidence shows that the reverse is the case for rural poverty levels. 
 
Second, the future of a country like Zambia does not depend on its endowment of mineral 
resources, but rather on how the proceeds from such resources are applied towards the 
development of a solid basis for future growth.  copper can only be an asset to the extent that its 
proceeds are utilized for the development of human capital and investment in physical 
infrastructure that will support economic growth. 
 
The question therefore is:  how can Zambians make its natural resources work for it?  this 
question brings up such issues as: 
 
(i) are the resources from mining being efficiently utilized for the attainment of 

development goals;  
(ii) are Zambians getting value-for money with regards to the regime that grants access to 

mining rights; 
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(iii) is there transparency in the reporting of mining revenues and the accounting of 
expenditures; 

(iv) does the mining sector create opportunities for forward and backward linkages – 
especially for small and medium enterprises? 

 
The CBMS results from the project sites bring out answers to such questions.  These CBMS 
results will also serve as a basis on which to evaluate Zambia’s progress on the major drivers of 
its vision 2030 and hopefully provide the needed fillip for Zambia’s economic transformation. 
 
Inflation Rate 
The annual rate of inflation, as measured by the all items Consumer Price Index (CPI), increased 
steadily from 2007. This reflects the impact of the crisis on the inflation rate in Zambia. The 
increase in the annual inflation rate in from January 2008 was mainly due to increase in the cost 
of mealie meal, petroleum products and bus fares. 
 

 
Source: CSO 
 
As Zambia steadily recovered from the global crisis, from January, 2009 to January, 2010, the 
decline in the annual inflation rate was mainly due to the steady reductions in the cost of some 
food prices. 
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Source: CSO 
 
Between January 2008 and January 2009, the annual inflation rates increased for food beverages 
and tobacco, clothing and footwear, transport (cost of motor vehicles), other goods and services; 
and declined for rent and household energy (kerosene), medical care, recreation and education. 
Contributions of different Items to overall inflation of the total 16.0 percent annual inflation in 
January 2009, food products accounted for 10.3 percentage points, while non-food products in 
the Consumer Price Index (CPI) accounted for a total of 5.7 percentage points. 
 

 
Source: CSO 
 
Of the total 9.6 percent annual inflation in January 2010, food products accounted for 3.6 
percentage points, while non-food products in the Consumer Price Index (CPI) collectively 
accounted for a total of 6.0 percentage points. 
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Source: CSO 
 
The annual food inflation rate was recorded at 21.3 percent in January 2008, up from 20.5 
percent in December 2008. Contributing most to the food inflation were increases in the cost of, 
other cereals and cereal products, meat, eggs, kapenta, fish (bream), fresh vegetables, dried 
beans, shelled groundnuts, Irish potatoes, cooking oil, tea and coffee and other processed food 
products. Partially offsetting these increases were reductions in the cost of mealie meal. 
 

 
The total value of exports in December 2008 was K 1,320.6 billion compared to K 1,406.5 
billion in November 2008. The most prominent exports were manufactured goods classified 
chiefly by material; accounting for 60.4 percent in December 2008 and 61.8 percent in 
November 2008, respectively, of which refined copper was the most significant export item. 
Other important exports were crude materials (excluding fuels) such as copper ores and 
concentrates; Machinery and transport equipment; Chemicals; and food and live animals, which 
collectively accounted for 36.1 percent in December and 34.5 percent in November 2008. 
 
Zambia’s major export product in December 2008 was copper and articles thereof accounting for 
54.0 percent of Zambia’s total export earnings. Other export products worth noting, though on a 
smaller scale were: ores, slag and ash (26.9 percent); natural/ cultured pearls, precious stones and 
metals, coin etc(2.3);other base metals which are copper related (2.3 percent); and tobacco and 
manufactured tobacco substitutes (2.1 percent). The above five product categories collectively 
accounted for 87.6 percent of Zambia’s total export earnings for the month of December 2008. 
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Source: CSO 
 
These trends in annual trade flows clearly highlights the impact of the global financial crisis on 
exports and imports. From this graph we can see a fall in both exports and imports in 2009. This 
is mainly as a result of a drastic fall of copper prices on the international market.  
 
National Accounts 
The growth rate in 2008 is the lowest in three years and falls short of the 7 percent target set by 
Government in its macroeconomic objectives for 2008. The downturn in the growth of real GDP 
may be attributed to the global financial and economic crisis which led to the relatively weaker 
performance in Construction and the decline in Agriculture, which impacts on other industries 
such as Food Manufacturing. 
 

 
Source: CSO 
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2. METHODOLOGY 
 
In this regard, the CBMS implementation focused on providing up-to-date data from the 
community members/households (grassroots) and fully promotes the demand-driven 
participatory approach with a goal towards achieving sustainable development. CBMS is done 
from household levels thereby bringing decision-making to the doorsteps of the people 
(encouraging decentralization), which creates an open framework for the database that will be 
created in the second phase of the implementation, and will allow research results to be validated 
by the community members themselves.  In addition, the multi-disciplinary nature of this project 
and the involvement of many stakeholders definitely increases the confidence levels in the data 
generated from this implementation by the general population in Zambia. This set of anticipated 
attributes to the CBMS makes sure that a reliable source of data is created thereby putting in 
place a more disintegrated approach to decision/policymaking.  
 
In fact, tapping into existing capacities was a paramount goal. Partnerships, though informal 
were created with some organizations like the schools, clinics and local CBO’s. These 
partnerships proved very effective in analysis and validation stage as these have their own data, 
although it was made a point for their data not to influences data analysis for the CBMS survey.  
In addition, the multi-disciplinary nature of this project and the involvement of many 
stakeholders will definitely increase the confidence levels in the data generated from this 
implementation by the general population in Zambia. This set of anticipated attributes to the 
CBMS makes sure that a reliable source of data is created thereby putting in place a more 
disintegrated approach to decision/policymaking. Importantly, consultative meetings provided a 
framework where the NGAs and LGUs gave a commitment and pledged support so that they 
would utilize the CBMS in decision making at the local household level (grassroots).  
 
ZRDC is at a crossroads where decisions have been made to make it a point that research in 
Zambia influences policy. To this effect, the implementation process has included the directors- 
Community development at MCDSS and Planning department Lusaka city council. These attend 
update meetings in the project sites. This will make it possible for exchange of ideas, solutions 
and lessons from this implementation will take place. This is important as Zambia is 
implementing the decentralization policy, giving the local councils more power to handle 
projects and roles currently being undertaken by the central government. This has faced a lot of 
opposition by citizens, as they do not trust the local authority in as far as capacity to handle roles 
and projects are concerned. Lack of capacity is a hindrance.  
 
CBMS has been implemented using a two-phased approach: The first phase involved a pilot test 
in selected minor areas of the project site. This determined the feasibility of data collecting 
instruments, data processing techniques, data validation and analysis. This process assessed the 
capacity of the PMT and enumerators at the household level in the implementation of CBMS. 
This ensured that the local community members designed the poverty profiles themselves and 
the outcome will be a revised CBMS design with a participatory touch in the design process. 
Once this was done, the second phase, involved the implementation of the revised CBMS design 
in more areas in of the project site.  
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We continue to pursue a goal-based methodology for CBMS implementation that would lead to 
the exploitation of CBMS outputs in the developmental programs of the local governments 
currently cross-cutting throughout Zambia. We work with the local government representatives 
(councilors and village headmen) in all levels of CBMS implementation.  
 
3. DATA COLLECTION 
 
Full scale data collection start on 15th January 2010, and a total of 30 data collectors conducted 
interviews under direct assistance from community leaders for the relevant household with the 
supervision of the ZRDC team in Mungule, Kabwata and Mikonfwa. About 4,000 households 
were interviewed but only 3145 were processed. This is because other questionnaires (were 
delayed) arrived late from project sites. The data collectors worked reasonably well. The church 
leaders assisted the data collectors in appointment arrangement as it was brought out in the 
meetings that households have to be informed about two days before the interviews could be 
conducted so that they can be available. The same questionnaires were also filled in by the local 
police officials, the teachers and medical nurses in the area, and this gave us quality data in as far 
as the crime, educational and health sections of the questionnaire are concerned. Within each 
household, the interviewer first sought informed consent from the household head (or person 
primarily responsible for house hold spending and other decisions) if the household head was not 
available, the spouse of the household was invited to participate, and this was recorded on the 
forms. If neither the household head nor the spouse were available, interviewers made an 
appointment to return to the household at a later date.   
 
Data collectors were provided with stickers to stick on door after the interviews were completed 
with the house hold head. This proved particularly effective as they reduced the risk of 
interviewing the same household twice due to the illogical geometrical setup of villages. They 
also put on tee shirts with the CBMS symbol for identification purposes, and to make it possible 
for local people to release information as this attire inspired trust.  The households were 
numbered on the sticker, and this is subsequently the questionnaire number, and the serial 
number in the CBMS database. Data collection was however delayed due to the difficulties 
encountered in making logistical arrangements with councilors in Kabwata and Mikonfwa. 
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Table 1. Total no. of households and total population per ward 

Source: CBMS Zambia 
 

 
Figure.3 Location of CBMS sites in Zambia 

 
 
 

Province No of 
Districts 

Project 
area 

Project 
coverage 

Site coverage 
(Wards) 

No of 
HH 

% of  
HH male female Total 

Population 

 Kabwata 
estates 870 27.7 2,446 2,399 4,845 Kabwata 

Constituence Kabwata site 
and service 908 28.9 3,166 3,246 6,412 

Mungule  325 10.3 906 917 1,823 

Lusaka 3 Lusaka 
district 

Chief 
Mungule area Makishi 476 15.1 1,063 1,046 2,109 

Mikonfwa 
East  216 6.9 558 512 1,070 Copper-

belt 10 Luanshya 
district Mikonfwa Mikonfwa 

West 350 11.1 905 910 1,815 

Total         3145 100 9,044 9,030 18,074 
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4. CBMS RESULTS 
 
Impact on Households through Local Employment 
This study tried to determine how households were affected through local employment by 
looking at those who are involved in employment, entrepreneurial activities and those who are 
wage earners. Based on the CBMS data, there are 2089 employed labor force, and 10313 
unemployed during the reference period. This translates to unemployment rate of 78.2 percent. 
Out of the 15.8 percent of employed labor force, about 12.7 percent are male while the rest are 
female (Table 2). The national unemployment rate in Zambia stands at 69 percent.  
 

Table .2 Labor force statistics 
Adult 
population 

Total 
No   male % female % 

employed 2089 15.8 1672 12.7 417 3.2 
retrenched 457 3.5 304 2.3 153 1.2 
retired 331 2.5 241 1.8 90 0.7 
unemployed 10313 78.2 4322 32.8 5991 45.4 
Total 13190 100 6539 49.6 6651 50.4 

Source: CBMS Zambia 
 
Loss of Job 
The global crisis affected local employment due to the reduction in exports, including exports of 
copper. According to CBMS survey, unemployment rate went up and employment in the mining 
sector declined. During the period November 2008 to April 2009, 412 households reported job 
loss of at least one of their members representing 3.1 percent of all households surveyed (does 
HH have a member who lost a job during the last six months). This translates to a total of 457 
persons who lost their job during the period as some households reported upto two members to 
have lost a job in Mikonfwa. Most of the affected individuals used to work as mine workers and 
market sales workers accounting for 74.8 percent of all affected members (Table 4). As the 
copper price fall from 8000USD to 4000USD in 2008 many mining companies in the copperbelt 
province reduced their production, thereby cutting down the work force through retrenchments. 
This led to the reduction in copper exports revenues from K1,173 milliom in 2007 to K778 
million in 2008. In addition, many of the affected individuals used to work in the manufacturing 
industry such as ZAMEFA (Zambia Metal Fabrication industry) which account for about 12.5 
percent of the total number of persons who lost their job (Table 4). Hence, this sector was 
affected by the crisis through the employment channel.  
 

Table 3. Outcome indicators, Wage Earners and Salaried Workers 
Indicator No % 
HH with member who lost job 412 3.1 
member who lost job 457 3.5 
HH with member who experienced      
reduction in number in working hours 21 0.2 
member who experienced     
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reduction in number in working hours 29 0.2 
 

Table 4. Members who lost job, by industry 
Industry No % 
Mining 342 74.8 
Manufacturing 57 12.5 
Construction 32 7.0 
Real Estate Business activities 5 1.1 
Financial institutions 21 4.6 
Total 457 100 

 
 

Reduction in Wage, Number of Working Hours and Employment Benefits 
Some of the employed individuals also experienced a reduction in number of working hours 
(Table 4). These employed persons would prefer working in the same job despite these 
reductions rather than moving to another job or being unemployed. Based on the responses given 
during the survey, about 0.2 percent (or 29 persons) suffered a decline in wage.  
 
Problems faced by Households 
The aspect of problems faced by households was recorded according to the questionnaire. It 
came out that the common problem faced by the population in the project site high tax rates, 
standing at 70.1 percent. This is followed by high mealie-meal prices at 60.3 percent, too many 
dependants at 45.4 percent and unemployment at 28.8 percent. Most of these problems are not 
brought about by the crisis. However, because of the crisis these problems become visible and 
their impact is felt greatly. 
 
 

Table .5 Problems faced by HH 
Problems faced by 
HH 

No of 
HH % 

Unemployment 905 28.8 
Frequent illnesses 376 12.0 
Too many dependants 1427 45.4 
High costs of rentals 395 12.6 
High costs of school fees 388 12.3 
High mealie meal prices 1897 60.3 
High fertilizer prices 398 12.7 
High transport costs 508 16.2 
High Tax rates 2206 70.1 
Poor housing condition 112 3.6 
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Table .6 Problems faced by HH by site 
 

Source: CBMS Zambia 
 
 

Table .6 Problems faced by HH by site by percentage 
 
Community Level Indicators 
According to CBMS results it is showed that during the period of the global crisis commodity 
and service prices declined significantly. However as the economies begun to recover, during the 
end of the year 2009 commodity and service prices started rising gradually. ZESCO electricity 
tariffs where raised twice within the space of 11 months during the end of 2009 and at the 
beginning of the year 2010, giving a total increase of 88.8 percent for domestic tariffs and 26.4 
percent for industrial tariffs. Fuel prices have also experienced a gradual increase at 20.7 percent 
for petrol and 30 percent for diesel during the beginning of the year 2010. This has triggered a 
gradual increase in transport costs.  

 
 
 
 
 
 

Site coverage 
(Wards) 

Unempl
oyment 

Frequen
t 
illnesses 

Too 
many 
dependa
nts 

High 
costs of 
rentals 

High 
costs of 
school 
fees 

High 
meali
e 
meal 
price
s 

High 
fertiliz
er 
prices 

High 
transpo
rt costs 

High 
Tax 
rate
s 

Poor 
housing 
conditio
n 

Tota
l No 
of 
HH 

 Kabwata estates 226 11 231 139 13 491 3 59 767 0 870 
Kabwata site and 
service 189 27 207 188 46 586 5 74 723 1 908 

Mungule  57 133 237 0 120 177 172 128 106 44 325 
Makishi 79 120 298 2 147 160 174 123 110 63 476 
Mikonfwa East  151 42 193 45 23 212 13 55 179 1 216 
Mikonfwa West 203 43 261 21 39 271 31 69 321 3 350 
Total No of HH 905 376 1427 395 388 1897 398 508 2206 112 3145 

Site 
coverage 
(Wards) 

Unemployment Frequent 
illnesses 

Too many 
dependants 

High 
costs 
of 
rentals 

High 
costs 
of 
school 
fees 

High 
mealie 
meal 
prices 

High 
fertilizer 
prices 

High 
transport 
costs 

High 
Tax 
rates 

Poor 
housing 
condition 

Total 
No of 
HH 

 Kabwata 
estates 7.2 0.3 7.3 4.4 0.4 15.6 0.1 1.9 24.4 0 27.7 

Kabwata 
site and 
service 

6.0 0.9 6.6 6.0 1.5 18.6 0.2 2.4 23.0 0.0 28.9 

Mungule  1.8 4.2 7.5 0.0 3.8 5.6 5.5 4.1 3.4 1.4 10.3 
Makishi 2.5 3.8 9.5 0.1 4.7 5.1 5.5 3.9 3.5 2.0 15.1 
Mikonfwa 
East  4.8 1.3 6.1 1.4 0.7 6.7 0.4 1.7 5.7 0.0 6.9 

Mikonfwa 
West 6.5 1.4 8.3 0.7 1.2 8.6 1.0 2.2 10.2 0.1 11.1 

Total No 
of HH 28.8 12.0 45.4 12.6 12.3 60.3 12.7 16.2 70.1 3.6 100 
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Table .6 community level price variation  
 2008 2009 2010 

Product 
Description Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 

White breakfast 
25Kg 50,483 52,266 53,789 57,486 60,442 59,311 61,539 61,152 61,753 64,183 64,642 64,868 

White Roller 
25Kg 38,370 40,577 43,263 48,706 50,343 49,118 45,244 46,289 47,736 52,554 52,934 53,194 

White Maize 20 
litre tin 18,565 19,719 21,492 23,310 26,465 28,185 22,845 24,325 25,806 26,247 27,454 27,792 

Millet 5 litre tin 6,637 6,597 6,953 7,574 7,496 7,936 8,669 10,495 10,565 10,974 11,278 13,499 
Sorghum 5 litre 

tin 8,395 7,070 8,236 8,358 8,969 9,015 6,591 7,362 8,097 8,343 8,840 12,381 

electricity tarrifs 
per KWH 116 116 116 110 110 110 160 160 160 222 222 222 

Cassava meal 
1Kg 3,183 3,399 3,484 3,445 3,545 3,559 3,500 3,550 3,550 3,600 3,605 3,605 

Cement Portland 
50 Kg 68,380 68,685 69,890 70,648 71,093 68,730 65,500 66,500 66,500 67,000 67,000 67,000 

Paraffin 1 litre 5,611 6,064 5,296 5,290 5,350 4,074 4,000 4,070 4,070 4,500 4,500 5,000 
Petrol Premium 1 

litre 8,874 9,884 8,128 8,122 8,118 6,148 6,100 6,100 6,100 7,000 8,300 8,300 

Diesel 1 litre 7,807 8,710 7,683 7,660 7,655 5,803 5,505 5,505 5,505 6,500 7,600 7,600 
Mini Bus Fare 

Town/Chilenje 1 
way 

3,000 3,000 3,000 3,000 3,000 2,800 2,900 2,900 2,900 2,900 2,900 3,200 

Coach Fare 
Lusaka/Kitwe 
Coach 1 Way 

55,000 70,000 65,000 65,000 65,000 60,000 60,000 60,000 60,000 60,000 60,000 65,000 

Bed & continental 
Breakfast 3 to 5 

star 1 
554,805 612,121 634,200 671,676 761,099 798,794 588,282 592,070 593,879 631,423 576,938 590,050 

Air fare 
Lusaka/London 

British Airways 1 
Way 

4,310,500 4,275,550 5,475,500 5,475,500 5,506,787 5,506,787 5,625,900 6,001,900 6,038,400 6,001,900 6,129,600 6,129,600 

Source: CBMS Zambia 
 
From the graph it is illustrated that the transportation prices and the fuel prices vary concurrently, 
and as shown in graph, the prices declined significantly between December 2008 and December 
2009. This shows that the impact of the crisis was mostly felt during this period in Zambia.  
 

 
Source: CBMS Zambia 
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Table .7 community level prices 

 Community Level  Indicator 2008  2009 
Percentage 
increase 

Breakfast (25kg) 56,000 65000 16.1 price of mealie-meal 
 (in Kwacha) Roller meal (25kg) 49,000 60,000 22.4 

D-compound 
(50kg) 350,000 390,000 11.4 fertilizer prices 

  (in Kwacha) Urea (50kg) 400,000 450,000 12.5 
local bus fair 2,000 3,200 60.0 transport costs  

  (in Kwacha) Inter-city fair 50,000 65,000 30.0 
domestic tariffs 118 222 88.8 electricity tariffs 

(in Kwacha per KWH) Industrial tariffs 273 345 26.4 
Petrol (per liter) 5,800 7,000 20.7 fuel price 

  (in Kwacha) Diesel (per liter) 5,000 6,500 30.0 
Source: CBMS Zambia 
 
Coping strategy adopted by households 
It is availed in the CBMS results that many household, after being affected by the global 
financial and economic crisis, have developed various copping strategies to alleviate the impact 
of the crisis on their lives. About 2,058 household have reported to have adjusted their meals per 
day, and devised various types of meals that are cheap to enable them spend less on food. About 
604 households have reported to have converted from the use of electricity to using charcoal for 
their day to day domestic cooking. 1,823 households have reported to have started using bicycles 
for their basic local movements. 36 Households reported to have their children drop out of school 
due to the crisis, while 85 Households had their children shifted from private schools to 
government schools stating that they can only afford education expenses from publics schools 
because they are cheaper than private schools. 

 
Table .8 coping strategies 

Coping strategy No. % 
1) Modified the: Type of 
Expenses     
Food 2,058 65.4 
Clothing 867 27.6 
Electricity 604 19.2 
Fuel 397 12.6 
Communication 177 5.6 
Health 906 28.8 
Water 355 11.3 
Recreation 143 4.5 
Transportation 1,823 58.0 
Education 743 23.6 

 
 
 
 
 

Coping Strategy No. % 
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NUTRITION 2,058 65.4 
Number of HH who changed how it prepares food from using cooking oil to 

groundnuts or watery food 139 4.4 

Number of HH who reduced the number of meals a day 1. from 3 to 2 meals a day   583 18.5 
                                                                                       2.  From 3 to 1 meal a day 21 0.7 

Number of HH who reduced their average monthly food expenditure  1327 42.2 
Number of HH who reverted to using      1. breakfast meal  375 11.9 

                                                               2. Roller meal 402 12.8 
                                                               3. Grinded meal 87 2.8 

HEALTH 906 28.8 
Number of HH who changed from seeking medical in private health centre to 

public health centres 467 14.8 

Number of HH who decreased their medical expenses  524 16.7 
EDUCATION 743 23.6 
Number of HH  with members who dropped out of school during the period 36 1.1 
Number of HH with students who shifted from private to public schools 85 2.7 
Number of HH with decreased monthly educational expenses  622 19.8 
INCOME 127 4.0 
Number of HH who received assistance from a charity organization 106 3.4 
Number of HH who received assistance from the government 21 0.7 

ELECTRICITY , WATER, AND FUEL 1356 43.1 
Number of HH who reduced their monthly electricity expenses  746 23.7 

Number of HH who changed from using electricity when cooking to charcoal  604 19.2 
Number of HH who reduced their  monthly water expenses  488 15.5 
Number of HH who reduced their monthly fuel expenses 94 3.0 

TRANSPORTATION  1,823 58.0 
Number of HH who reduced their transportation expenses 1,702 54.1 
Number of HH who changed  from using public transport to using  private 

transport such as bicycles  1,823 58.0 

Source: CBMS Zambia 
 
 
CBMS Core Indicators: Changes over Time on Mungule and Makishi 
Comparing the CBMS results for 2008 and 2009 survey, it is noted that most school going 
children have dropped school in Makishi and Mungule. This show the possibility of the impact 
of the crisis at Household level. It is also noted from the annual economic performance of 
Mungule and Makishi that during the period of the crisis, income from cultivation declined by 
0.9%  and trading by 5.8% while income from casual work increased significantly by 8.1%. 
 
 
 
 
 
 
 

  
Educational Status of Children 6-15 years 
old 
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Community Area In school  % Out of school % 
  2009 2008 2009 2008 
Makishi 27.4 74.4 66.5 41.3 
Mungule 21.3 25.6 63.2 58.7 
     

*percentages for 2009 are calculated with reference to the previous total number of children between 6-
15 years in 2008 for mungule and makishi. The changes did not add up to 100 
 

2008 2009   
  MAKISHI MUNGULE MAKISHI MUNGULE 
SOURCE OF ANNUAL 
INCOME 

Value 
(Kwacha) 

Value 
(Kwacha) 

Value 
(Kwacha) 

Value 
(Kwacha) 

Cultivation 1180170000 1658665000 1064153000 1419625200 
Livestock and Fisheries 244953000 544275000 220257700 458962000 
Handicraft 326596000 392099000 291936400 395047120 
Trading 2153081000 3001017000 1931772900 2040894960 
Construction 6600042 12900058 5930037.8 17352051.04 
Stable salary 126000000 54000000 103400000 41520000 
Income from casual work 1259725000 1639325000 1733752500 1942606000 
Remittance from relatives 661172000 650938000 535054800 502825440 
Other income source 7000470 10000660 9300423 10800580.8 
TOTAL 5965297512 7963219718 5895557761 6829633352 

 
 2008 

BOTH AREAS  
2009 

BOTH AREAS 
 SOURCE OF ANNUAL 
INCOME 

Value 
(Kwacha) Percent             

Value 
(Kwacha) 

 
Percent 

Cultivation 2838835000 20.4  2483778200  19.5 
Livestock and Fisheries 789228000  5.7  679219700  5.3 
Handicraft 718695000  5.2  686983520  5.4 
Trading 5154098000  37  3972667860  31.2 
Construction 19500100  0.1  23282088.84  0.2 
Stable salary 180000000  1.3  144920000  1.1 
Income from casual work 2899050000  20.8  3676358500  28.9 
Remittance from relatives 1312110000  9.4  1037880240  8.2 
Other income source 17001130  0.1  20101003.8  0.2 
TOTAL 13928517230  100  12725191113  100 

Source: CBMS Zambia 
 
 5.  Mitigating the Impact of the Global Crisis 
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Among the main government responses to the crisis is the Citizens economic empowerment 
commission. This government body was established to provide to provide empowerment fund to 
citizens who have the vision to venture in business but lack capital to start the business. 
According to national statistics, about 1,273 citizen groups where funded to start their business. 
The CEEC also provided loans to struggling business so that they can revamp their business 
through the crisis. This Government body focuses on empowering citizens in economic sectors 
including Tourism, Mining, Trade, ICT, Manufacturing, Agriculture, Financial Services , Energy 
and, Wholesale and Retail Trade Services Sector, etc.  
 
The Ministry of agriculture through the Fertilizer Support Program delivered fertilizer and other 
farming inputs as loans to struggling subsistence farmers to enable them continue their farming 
activities through the time of crisis. During the harvest season, the Food Reserve Agency being 
the major buy of agro-products, fixed a higher buying price for all agro-products from farmers so 
as to help the farmers achieve a better selling price for their produce amid the crisis with falling 
prices.  
 
Other responses to the crisis where echoed by NGOs and faith based organizations such as 
Caritus Zambia which delivered relief food to affected areas like Kapiri-mposhi and Serenje 
districts. 
 
Attaining Zambia’s vision 2030 
Zambia’ has a vision to emerge as a prosperous middle-income country by 2030. it wants to do 
this by (i) seeking to diversify and develop a strong industrial sector with a modern agriculture 
sector; (ii) making technology proficient, adaptable and innovative; and (iii) investing through 
human and natural resources. These objectives are certainly attainable.   
 
However, experience demonstrates that the most attainable visions are those that are 
accompanied by a very clear strategy, which is followed thoroughly by a specific set of actions 
that are regularly monitored, with clear accountability for the delivery of these outcomes. 
Transforming Zambia into a middle income country places a special responsibility on the 
political establishment, who must provide the leadership to take decisions that might sometimes 
not be popular but at the same time will put the nation on a critical path of accelerated growth. 
The world is full of such examples, whether it is the east asian economies in the 1970s and 1980s 
or india in the 1990s. The experiences of malaysia and mauritius – two countries that have 
emerged as middle-income countries through sustained focus on pro-growth policies – and which 
you will hear of later today, will help to demonstrate this. it will be particularly important to 
learn how mauritius has used its tourism sector as a driver for growth and in the process created 
backward and forward linkages that created employment for small and medium enterprises. 
 
Attaining this vision also places a responsibility upon citizens, who must not only hold their 
leaders accountable but must also support genuine efforts that are being made to reform the 
economy. The CBMS strategy of involving local communities in research and knowledge 
sharing, building capacity among local researchers in local authorities, and generating evidence-
based information essential for planning and policy-making provides a great platform for both 
government and citizens to engage in a dual communication about the challenges ahead and the 
difficult options in dealing with them. 
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Therefore, this reflects ZRDC’s fundamental approach to development research. ZRDC strongly 
believes in involving local communities as partners in research and in listening to the poor, who 
know better than anyone else what their poverty condition is and how to improve their lives. 
CBMS empowers them by ensuring their participation in the development process, by generating 
knowledge for appropriate policy responses, by not only making them be part of the solution but 
also be strategic monitors of progress made. 
 
Policy 
Transforming Zambia into a middle income economy will not be an easy task and will require 
political will at the highest level and a national political consensus. But, given the natural wealth 
of this nation, if the policies are right, resources normally follow. Policy matters. The evidence is 
obvious. The market-based principles that enabled 64% of Zambia’s population to experience 
economic growth of between 5.9 and 8.1% per year during 1997-2007 were all about policy.  
The revolution in the telecom sector in Zambia is just one example of how policy has changed 
lives of citizens for the better.   
 
Currently, Zambia remains a very high cost business destination that limits its ability to be 
competitive. Improving the business environment therefore must be high on Zambia’s policy 
agenda.  This includes licensing procedures; cost and time to export goods; lack of access to 
finance especially for female entrepreneurs; and stringent labor laws that encourages 
casualization. 
 
Significant improvement in the “doing business” ranking will be an important target for Zambia. 
But it is not only about policy.  It is also about government and the people.  Empowering citizens 
to lead the development drive will be crucial including the conscious effort at mobilizing 
Zambian diaspora to contribute to national development and the emergence of an indigenous 
Zambian private sector.  And government must deliver its end of the bargain by increasing its 
own efficiency.   
 
Agriculture 
The single biggest element in that transformation for Zambia has to be a renewed focus on 
agriculture.  With the abundant land resources and abundant water resources, there is little doubt 
that Zambia can emerge as a bread basket for the region and beyond.  
 
However, despite massive increases in the expenditure on the fertilizer support program, 
agricultural productivity has not increased. In fact, during the past five years, the rate of growth 
of agriculture was less than 1 percent per year and was actually negative during some of those 
years. To develop the agriculture sector, the government needs to focus on increasing fertilizer 
support, irrigation support, research and extension support, and improving rural roads. Apart 
from that, clear and transparent trade policies that allow farmers to sell their produce in the most 
profitable markets. 
 
The government must put in place policies that will encourage private investment in agriculture.  
The new agriculture marketing act, now under preparation, is an important step in that direction.  
At the same time government needs to both expand and improve the efficiency of its own 
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investments to support agriculture, especially in infrastructure.  As the CBMS project results 
highlight, GDP growth originating in agriculture is about four times more effective in raising 
incomes of the extremely poor at household level than GDP growth originating outside of the 
agriculture sector.   
 
Zambia’s Location 
Zambia’s geography cannot be changed, but distances can indeed be shortened or bridged by 
more efficient use of technology and infrastructure. Countries all over the world have also found 
that improving telecommunications is another extremely effective way in which to reduce 
distances and telecommunication reform is considered low hanging fruit, ready for the picking.  
 
Therefore, agriculture development is not just about agriculture – it must also be about roads, 
especially feeder roads that allow the rural farmer to access markets in Lusaka; about the farmer 
using mobile telephony to access market information that will ensure that she gets the best value 
for her products. It is also about access to energy if Zambia is to see an emergence of agri-
business; and it has also got to be about the policies in the petroleum sector to help reduce the 
very high prices of fuel that have such a strong effect on transport costs. 
 
Human Capital 
The path that has proven time and again to be the surest route to sustainable development and 
growth is the investment in human capital.  Zambian economists, policy makers and ordinary 
citizens say that the single most important investment their country needs to make must be on its 
people – on their basic needs, especially health and education.  
 
there are numerous examples of countries that have used education to announce their arrival on 
the world stage:  singapore has no known mineral resource, yet it is amongst the world most 
advanced economies, thanks to its excellent education system that is built around the 
development of skills that are not only relevant to the economy but also allow citizens to be 
creative and innovative.  like with primary education, singapore did not limit higher education to 
vocational and technical education.   
 
After the 1991 economic crisis, india built the foundation of its transformation on education. – 
especially on high-tech and computer related skills; in technology-based services that targeted 
accounting, finance and banking operations.  
 
a recent report entitled “breaking the curse” by actionaid identifies the failure of africa to invest 
in education and skills development as a major reason why it has not been able to fully exploit 
the benefits of its mineral resources.   
 
 
 
 
 
6. Conclusion 
The CBMS survey results show that the global crisis had a notable impact on poverty in Zambia. 
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It is self evidence that many household heads who lost their jobs have to struggle to provide food 
for their families. It is availed in the CBMS results that many household, after being affected by 
the global financial and economic crisis, have developed various copping strategies to alleviate 
the impact of the crisis on their lives. About 2,058 household have reported to have adjusted their 
meals per day, and devised various types of meals that are cheap to enable them spend less on 
food. About 604 households have reported to have converted from the use of electricity to using 
charcoal for their day to day domestic cooking. 1,823 households have reported to have started 
using bicycles for their basic local movements. 
The Ministry of agriculture through the Fertilizer Support Program delivered fertilizer and other 
farming inputs as loans to struggling subsistence farmers to enable them continue their farming 
activities through the time of crisis. During the harvest season, the Food Reserve Agency being 
the major buy of agro-products, fixed a higher buying price for all agro-products from farmers so 
as to help the farmers achieve a better selling price for their produce amid the crisis with falling 
prices. Other responses to the crisis where echoed by NGOs and faith based organizations such 
as Caritus Zambia which delivered relief food to affected areas like Kapiri-mposhi and Serenje 
districts. 
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